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1 . ON JANUARY 10 THE CENTRAL BANK (BANK OF MAURITIUS) ANNOUNCED 
AUSTERITY MEASURES INTENDED TO REDUCE THE RATE OF GROWTH OF THE 
MONEY SUPPLY, CONSERVE FOREIGN EXCHANGE BY REDUCING IMPORTS, AND 
FIGHT INFLATION, PRIMARILY THROUGH RESTRICTING THE RATE OF GROWTH 
OF BANK CREDIT. THOUGH CERTAIN SECTORS WRE EXEMPTED FROM THE 
MEASURES, SUCH AS COMPANIES OPERATING IN THE FREE ZONE AND THOSE 
WITH DEVELOPMENT CERTIFICATES, THE SUGAR INDUSTRY WAS NOT EXEMPTED. 
THIS OMISSION PLUS OTHERS HAVE CAUSED SOME LOCAL ECONOMISTS TO FEAR 
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THAT THE MEASURES WILL LEAD TO A RECESSION AND WILL FUEL 
INFLATION RATHER THAN DAMPEN IT. 

2. ON THE POLTICAL SCENE, PRIME MINISTER RAMGOOLAM DID NOT LIKE 
THE CONTENT NOR THE MANNER IN WHICH CERTAIN PROPOSALS WERE MADE 
BY A YOUNG LABOR PARTY DEPUTY FOR THE RESTRUCTURING OF THE PARTY. 
THE PRIME MINISTER ALSO LASHED OUT AT THE OPPOSITION MAURITIAN 
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MILITANT MOVEMENT (MMM ), SAYING THAT IF IT WERE TO COME TO POWER, 

IT WOULD SUPPRESS BASIC FREEDOMS. THE LABOR PARTY'S COALITION PARTNER, 

THE MAURITIUS SOCIAL DEMOCRATIC PARTY (PMSD), IS REPORTEDLY BECOMING 
UNEASY OVER THE LABOR PARTY'S ATTEMPTS TO ENCROACH UPON ITS TRADITION- 
AL TERRITORIES IN PORT LOUIS AND THE OTHER MAIOR TOWNS. 

3. IN THE OPPOSITION CAMP, MMM-DOMINATED DOCKWORKERS ARE THREATENING 
WORK SLOWDOWNS UNLESS THE GOVERNENT TAKES STEPS TO OFFSET IOB 
LOSSES EXPECTED IN 1980 DUE TO THE OPERATION OF THE PORT'S LARGE 
SUGAR BULK-LOADING FACILITY. THE SEVER- YEAR-OLD GENERAL WORKERS 
FEDERATION (GWF), THE MMM-OR TENTED TRADE UNION FEDERATION, DECIDED 
TO REGISTER WITH THE GOVERNMENT IN ORDER TO GAIN OFFICIAL RECOG- 
NITION. AND PAUL BERENGER, SECRETARY GENERAL OF THE MMM, WHO WAS 
IN BETWEEN TRIPS TO THE SEYCHELLES AND MADAGASCAR WHILE ORGANIZING 
A CONFERENCE OF THE INDIAN OCEAN'S "PROGRESSIVE FORCES, 1 ' STATED THAT 
AN MMM GOVERNMENT WOULD NOT FORBID THE ENTRY OF SOUTH AFRICAN 
TOURISTS INTO MAURITIUS SINCE TO DO SO WOULD BE "TO PRACTICE 
REVERSE APARTHEID." 
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